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General Information 

 

Company and Contact 

Project Name: 2014 revision Status of Filing in Domicile: Pending

Project Number: CJA-CW-29250-multistate Date Approved in Domicile:

Requested Filing Mode: Review & Approval Domicile Status Comments: State of Domicile is OH

Explanation for Combination/Other: Market Type: Group

Submission Type: New Submission Group Market Size: Large

Group Market Type: Employer Overall Rate Impact:

Filing Status Changed: 03/12/2014

State Status Changed: Deemer Date:

Created By: Craig Ardagh Submitted By: Craig Ardagh

Corresponding Filing Tracking Number:

Filing Description:

The BCS Insurance Company respectfully submits an initial rate filing for Medical Stop Loss Coverage. This coverage is
exclusively marketed to Self-Funded Employer Groups.  The supporting actuarial memorandum provides the justification for
the rates and  rating factors included in the attached  manual.

This filing includes the following:

1) Actuarial Memorandum, 29.250 et al
2) CW Stop Loss Rating Manual

As noted by the Self-Funded Health Plan TOI; it is specifically designed for self-funded employer groups. The policy coverage
is intended to reimburse employers for medical costs incurred by an employer-sponsored plans that exceeds the stated
Specific or Aggregate attachment points of the stop loss policy. This rate manual filing corresponds with a multi-form filing
under SERFF# BCSF-BCSF-129353171  that is currently withdrawn/closed subject to be re-opened upon approval of this
submission.

It is BCS Insurance Company's request approval for this submission utilizing the District of Columbia's state’s filing rules for
policies effective on and after March 11, 2014.

In advance, thank you for your consideration.

Craig Ardagh, FLMI, AIRC, CCP

Filing Contact Information
Craig Ardagh, Policy Filing Specialist Cardagh@bcsf.com

2 Mid America Plaza

Suite 200

Oakbrook Terrace, IL 60181

630-472-7714 [Phone]

630-472-7822 [FAX]
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Filing Fees 

Filing Company Information
BCS Insurance Company
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(630) 472-7842 ext. [Phone]
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Group Code: 23
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Company Type: P&C

State ID Number:

Fee Required? No
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Rate Information 
Rate data applies to filing.

Filing Method:

Rate Change Type: Neutral

Overall Percentage of Last Rate Revision: %

Effective Date of Last Rate Revision:

Filing Method of Last Filing:

Company Rate Information

Company

Name:

Overall %

Indicated

Change:

Overall %

Rate

Impact:

Written Premium

Change for

this Program:

Number of Policy

Holders Affected

for this Program:

Written

Premium for

this Program:

Maximum %

Change

(where req'd):

Minimum %

Change

(where req'd):
BCS Insurance Company 0.000% 0.000% $0 0 $0 0.000% %
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Rate/Rule Schedule 

Item

No.

Schedule

Item

Status

Document Name

Affected Form Numbers

(Separated with commas) Rate Action Rate Action Information Attachments

1 CW Stop Loss Manual (01/14) 29.250  (12/13) New CW Section I Stop
Loss Manual 01-14
(v2).pdf, CW Section II
Stop Loss Manual 01-
14 (v2).pdf, CW
Section III Stop Loss
Manual 01-14 (v2).pdf,
CW Section IV Stop
Loss Manual 01-14
(v2).pdf,
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Table 13 
 

Underwriting Guidelines 
 
 

1. Minimum of 50 employees required for Specific coverage. 
 

 
2. Specific deductible amount should increase a minimum of 10% each renewal year. 

Based on a case's actual trend, a higher increase may be required. 
 

3. Minimum Specific deductible of $25,000, maximum deductible of $1,000,000. 
 

4. The Specific deductible should be based on the guidelines given in Table 1o. 
 

5. Base rates and claim costs assume lifetime maximum benefit is $1,000,000. 
 

6. Covers medical expenses only. Does not cover dental, vision, weekly indemnity, etc. 
 

7. Standard contract:  Incurred and Paid in first year 
Incurred any prior, Paid in 12 in renewal years 

Options: 
a)   First Year Only:  Incurred in 24, Paid in 12 (12-month run-in) 

Incurred in 15, Paid in 12 (90-day run-in) 

b)   Renewal Years: Incurred in 24, Paid in 12 

c)  All Years: Incurred in 12, Paid in 15 
Incurred in 12, Paid in 18 
Incurred in 12, Paid in 24 
Incurred in 12, Paid in 36 
Extension of Benefits (may only be purchased at issue) 

 
8. Industry rating:  See Table 7 for industries to be declined andlor reviewed by Home Office. 
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Stop Loss (CW) 71 (01/14)



BCS Insurance Company

Stop Loss (CW) 72 (01/14)



BCS Insurance Company

Stop Loss (CW) 73 (01/14)



BCS Insurance Company

Stop Loss (CW) 74 (01/14)



BCS Insurance Company

Stop Loss (CW) 75 (01/14)



BCS Insurance Company

Stop Loss (CW) 76 (01/14)



BCS Insurance Company

Stop Loss (CW) 77 (01/14)



BCS Insurance Company

Stop Loss (CW) 78 (01/14)



BCS Insurance Company

Stop Loss (CW) 79 (01/14)



BCS Insurance Company

Stop Loss (CW) 80 (01/14)



BCS Insurance Company

Stop Loss (CW) 81 (01/14)



BCS Insurance Company

Stop Loss (CW) 82 (01/14)



BCS Insurance Company 
 

 
 
 
 

Table 1(page 2 of 2) 
 

Gross Annual Aggregate Premiums 
as a Percentage of Expected Paid Claims 

 
· 

Notes: 

 

 
 
 
 

1.  The above percentages are to be multiplied by the annual Expected Paid Claims prior to lag 
discount of the group. The result is the premium charge. 

 
2. These premiums are for single employer groups only. 

 
3. We do not recommend that groups with less than 100 employees be written. In no case 

should groups with less than 50 employees be written. 
 

4. We recommend that the Aggregate margin be at least 1.35 for groups with 50 to 99 employees, 
1.30 for groups with 100 to 199 employees and 1.25 for groups with 200 or more employees. 
If the actual Specific deductible exceeds the guidelines shown in Table 14 (based on Total Annual 
Expected Paid Claims prior to lag discount), increase the recommended minimum margin using 
the formula provided in Table 14,Note 3. 

 
5. These premiums assume a maximum Aggregate benefit payable of $1,000,000. Groups with 

less than 1,000 employees cannot purchase a maximum Aggregate benefit of more than . 
$1,000,000. For groups with 1,000 or more employees with a maximum Aggregate benefit payable of 
more than $1,000,000, the premiums must be multiplied by the factors in Table 12. 

 
6. Cases with more than $2,000,000 in Expected Paid Claims must be cleared with the reinsurer. 

 

7. The Aggregate coverage must be protected by an appropriate Specific deductible following the 
guidelines in Table 14. If the Specific deductible as a percentage of Medical Expected Paid Clainis 
exceeds the limits shown in Table 14, the Recommended Minimum Margin should be adjusted as 
shown in Table 14, Note 3. The Aggregate premium should be based on the unadjusted 
Recommended  Minimum Margin. 

 
8. Premiums above are based on a total retention of 28%. 

 
9. Interpolate between  the premium percentages shown in the table above to obtain the premium 

percentage for a group with a number of employees not shown. 
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Stop Loss (CW) 117 (01/14)
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Stop Loss (CW) 118 (01/14)
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Stop Loss (CW) 119 (01/14)
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Stop Loss (CW) 120 (01/14)
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STOP LOSS (CW) 121 (01/14)
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STOP LOSS (CW) 122 (01/14)
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STOP LOSS (CW) 123 (01/14)
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Stop Loss (CW) 162 (01/14)
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Stop Loss (CW) 163 (01/14)
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Stop Loss (CW) 165 (01/14)



Supporting Document Schedules 
Satisfied - Item: Cover Letter  All Filings
Comments: See attached.
Attachment(s): DC cvr letter.PDF
Item Status:
Status Date:

Bypassed - Item: Certificate of Authority to File
Bypass Reason: Does not apply, I am a direct employee of BCS Insurance Company.
Attachment(s):
Item Status:
Status Date:

Satisfied - Item: Actuarial Memorandum
Comments: See attached.
Attachment(s): CW Stop Loss Act Memo (A) rev.pdf
Item Status:
Status Date:

Bypassed - Item: Actuarial Justification
Bypass Reason: See attachment under 'actuarial memorandum'.
Attachment(s):
Item Status:
Status Date:

Bypassed - Item: District of Columbia and Countrywide Loss Ratio Analysis (P&C)
Bypass Reason: This is not a Property and Casualty and as a result it does not apply.
Attachment(s):
Item Status:
Status Date:

Bypassed - Item: District of Columbia and Countrywide Experience for the Last 5 Years (P&C)
Bypass Reason: This is not a Property and Casualty product therefore it does not apply.
Attachment(s):
Item Status:
Status Date:
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Bypassed - Item: Actuarial Memorandum and Certifications
Bypass Reason: This is a stop loss product and as a result does not qualify as a group health product and does not apply.
Attachment(s):
Item Status:
Status Date:

Bypassed - Item: Unified Rate Review Template
Bypass Reason: This is a stop loss submission and does not apply.
Attachment(s):
Item Status:
Status Date:

SERFF Tracking #: BCSF-129412379 State Tracking #: Company Tracking #: CJA-STOP LOSS-DOC-0214R

State: District of Columbia Filing Company: BCS Insurance Company

TOI/Sub-TOI: H12 Health - Excess/Stop Loss/H12.004 Self-Funded Health Plan

Product Name: Stop Loss

Project Name/Number: 2014 revision/CJA-CW-29250-multistate

PDF Pipeline for SERFF Tracking Number BCSF-129412379 Generated 03/13/2014 11:02 AM



6CS Insurance Company
2 Mid America Plaza, Suite 200
Oakbrook Terrace, Illinois 60181
800.621.9215
bcsins.com

•~‘BCS

February 11,2014

RE: Employer Self-Funded Stop Loss Insurance Rate/Rate Manual Filing,
Form #29.250 et al

Attn: District of Columbia Commissioner Insurance

Please accept for approval the attached initial Stop Loss Rating Manual providing manual
rules and rating factors used to develop annual premiums for the Stop Loss Policy (29.250).

The attached manual rates and actuarial memorandum support the BCS Insurance Company
Stop Loss Policy (29.250). If approved, this rate fling this correspond to the form filing
referenced under BCSF-129353171, which is currently closed and subject to be re-opened upon
approval of this rate filing.

This rates are given consideration based on employers with a minimum of 50 or more
employees. The stop loss policy will be issued with minimum attachment points of either
$25,000 Specific or 110% Aggregate.

It is requested to implement this filing for policies effective on and after March 11,2014. In
advance, thank you for your consideration.

With regards,

Craig Ardagh, FLMI, AIRC, CCP
Policy Filing Specialist



BCS Insurance Company 
Actuarial Memorandum 
Group Stop Loss Policy 
Policy Form 29.250 12/13 

 

CW	Stop	Loss	Memo	(A)	 1  (01/14) 

 

 
 
 

Item 1. Scope & Purpose 
 

The purpose of this memorandum is to provide support for our Stop Loss rating manual. 
 

Item 2. Benefit Description 
 

The Policy provides excess claim protection above a specific per person retention level chosen by 
employer groups who elect to self-fund their employee health benefit plans. Consistent with 
PPACA, the manual provides for unlimited maximum benefits. 
 

This product is available for employers with more than 5 0  employees with a target market of 
employer groups of 100 or more employees. 
 

Specific deductibles of less than $25,000 per member and aggregate attachment points less than 
110% of expected claims will not be offered. 
 

Item 3. Renewability 
 

Coverage is Optionally Renewable pursuant to the terms of the policy. The policy can be 
terminated by the group policyholder by written notice, nonpayment of premium, failure to meet 
minimum group requirements, and by other terms outlined in the policy. 
 

Item 4. Applicability 
 

This filing applies to all new issues and to renewal business (when renewals become applicable). 
 

Item 5. Morbidity 
 

Our claim cost assumptions are based on our own experience as well as the   2009 Milliman Health    
Cost Guidelines. 

 
Item 6. Mortality 
 

Not applicable. 
 

Item 7. Persistency 
 

It is expected that 80% of stop loss contracts will renew each year. 



BCS Insurance Company 
Actuarial Memorandum 
Group Stop Loss Policy 
Policy Form 29.250 12/13 

 

CW	Stop	Loss	Memo	(A)	 2  (01/14) 

 

Item 8. Expenses and Commissions 
 

Expense Provisions 
as % Premium 

 

Premium 100.0%

Claims 65.0%
Commissions 15.0%
Administrative Expense 10.5%
Premium Tax 2.5%
Profits and Contingencies 7.0%

Total 100.0%

 
Item 9. Marketing 

 

 

This plan will be marketed to employer groups in most states and will be distributed by independent 
agents, brokers, and Managing General Underwriting (MGU) entities that are appointed and 
approved or contracted with BCS. 

 
Item 10. Underwriting 

 
Standard industry accepted underwriting methodologies will be utilized by BCS approved 
underwriters. Premium rates will be calculated by manually rating an employer group based on the 
group specific demographics, characteristics, and historical and ongoing claims analysis, or by 
experience rating a group based on prior claims history. 

 
Underwriting for aggregate stop loss consists of evaluating a group’s claim history and adjusting for 
benefit plan changes, trend impacts, PPO networks, and any other factors that may influence the 
expected future claims rate. The attachment point for a typical aggregate stop loss plan is 125% of 
expected claims for the self-funded group for the policy period. 

 
Item 11. Premium Classes 

 
Premiums for an employer group will vary by specific retention, geographical location, plan of 
benefits, age/gender composition of the group, liability basis, type of industry, coinsurance 
percentage, duration of policy period, claim and disclosure information, PPO networks and 
managed care capabilities, and various other factors. Premiums will be paid monthly based on the 
enrollment of the group. 



BCS Insurance Company 
Actuarial Memorandum 
Group Stop Loss Policy 

Policy Form 29.250 (12/13)_ 

 

CW	Stop	Loss	Memo	(A)	 3  (01/14) 

 

Item 12. Issue Age Limits 
 

Age range includes all employees and retirees covered by the plan and their covered dependents. 
 

Item 13. Area Factors 
 

Premiums will be adjusted for the area or areas in which the group’s employees reside. A listing of 
area factors can be found in the accompanying confidential rating manual. 
 

Item 14. Average Annual Premium 
 

The average annual premium for each certificate is $208. The average premium per certificate for 
any one group may vary greatly from group to group depending on a number of factors, including 
the specific stop loss level.  
 

Item 15. Policyholder Characteristics 
 

BCS anticipates that the average specific deductible, average number of employees per employer, 
and percent of policyholders with aggregate coverage will be as follows: 
 

Nationwide: 
Average Specific Deductible = $320,000 
Average Number of Employees per Employer = 1600 
Percent of Employer Groups with Aggregate Coverage = 10% 
 

Item 16. Annual Trend Assumptions 
 

The annual trend assumptions used in the rating of this product are estimated inflationary 
adjustments that are needed to account for provider price increases, utilization changes, advances 
in medical technologies, and other impacts on medical costs. A large component of the annual 
trend factors is the leveraging effect that is inherent with high deductible products. The trend 
assumptions are found in the Rate Manual in Table 2. 
 

Item 17. Claim Liability and Reserves 
 

Reserves for claims incurred but not yet paid will be developed through the use of standard 
actuarial claim lag triangle information as well as claim inventory reports and large claim notice 
reports. 
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Item 18.  Active Life Reserves 
 

Not applicable. 
 

Item 19. Minimum Required Loss Ratio. 
 

The target loss ratio for this policy is anticipated to be 65.0%.  
 

Item 20. Distribution of Business. 
 

The anticipated distribution of business once a critical mass has been obtained is based on 
premium volume and is displayed below: 

 

Effective Month % of Premium 
January 40% 
February 4% 
March 4% 
April 4% 
May 4% 
June 4% 
July 20% 
August 4% 
September 4% 
October 4% 
November 4% 
December 4% 
Total Distribution 100% 

 

Item 21. Contingency and Risk Margin. 
 

The expected margin for profit and contingencies is 7% of gross premium. 
 

Item 22. Rating Manual. 
 

This filing contains a confidential copy of BCS’s rating manual which is considered to be Appendix I 
of this actuarial memorandum. This rating manual is considered to be confidential and trade secret 
information. 

 
The rating manual has been submitted for regulatory review and is not intended to become a 
publicly available document. 
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Item 23. Proposed Effective Date. 
 

These rates are to be effective coincident with approval from the Department of Insurance. 
 

Item 24. Actuarial Certification. 
 

I am an Associate o f the Society of Actuaries (SOA) and a Member of the American 
Academy of Actuaries (AAA), and I meet the qualification standards of the American Academy of 
Actuaries to make public statements of actuarial opinion regarding this policy. 
 

I hereby certify that to the best of my knowledge and judgment, this entire rate filing is in 
compliance with the applicable laws and regulations of the state in which it is filed and complies 
with Actuarial Standard of Practice No. 8. Furthermore, in my judgment, the proposed premiums 
are reasonable in relation to the benefits provided. 
 
 
 
 
 
 

 

Julie Erickson ASA, MAAA 

January  29, 2014 
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